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GROWTH OF LIFE INSURANCE OWNERSHIP IN VARIOUS COUNTRIES 1950-1957 


Life Insurance 


in Force 


(000,000 Omitted) 


Country Currency 1950 


1957 


% Gain 
In Life 
Insurance 
In Force 


1950-1957 


Ratio of Life 
Insurance in 
Force to 
National Income 


1950 1957 


% Change in Ratio 
of Life Insurance 
In Force to 
National Income 


1950-1957 





2,823 
1,280 
72,359 
20,961 
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Pounds 
Francs 
Cruzeiros 
Dollars 
Pesos 
Colones 
Pesos 
Kroner 
Pesos 
Sucres 
Markka 
Francs 
Deutschemarks 
Quetzales 
Rupees 
Pounds 
Lire 

Yen 
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Guilders 
Pounds 
Kroner 
Pesos 
Dollars 
Pesetas 
Kronor 
Francs 
Pounds 
Dollars 


*Argentina 
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Guatemala _... 


Israel Panay We 
| Sa eee ee ee 
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2,210 
7,678 
387 
4,258 
598 
131 
11,316 
11,552 
8,830 
5,957 
234,168 


Philippines 
Puerto Rico 
ES ee 
Sweden __..............-- = 
Switzerland 
*United Kingdom _....... : 
United States _. ........... 


8,700 
2,850 
154,764 
141,377 
34,819 
2,144 


298 
418 


9,290 


40 
361 


272,009 
2,450,000 
44,436 
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12,750 
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25,000 
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*Insurance in force figures used represent insurance in force in domestic companies of the country, including their foreign business. For 
other countries, insurance in force used is on the lives of residents of the country in both domestic and foreign companies. 


Sources: Institute of Life Insurance and Statistical Office of the United Nations. 


Ownership of life insurance increased substantially 
throughout the world between 1950 and 1957. Of 30 
countries for which figures were available, all showed 
ains in total life insurance outstanding in the period. 
Ccar countries recorded increases of over 300%, six 
showed gains between 200 % and 300, nine had increases 
of 100% to 200%. Many of the gains recorded for the 


1950-1957 period reflect, of course, the inflationary trend 
of these years. 


One index of the protection provided by life insurance 
in various countries is the ratio of aggregate ownership 
to total national income. Among the 30 countries with 
data available for comparison, the ratio increased in the 
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case of 22 in the 1950-1957 period. The ratio fell in the 
Dominican Republic, Israel, Netherlands, Norway and 
Spain and remained unchanged in Argentina, Denmark 
and Ecuador. While ownership of life insurance grew in 
each of these countries over the period, the national income 
rose faster. The greatest increase in the ratio in the period 
was in Japan, followed by Guatemala, Costa Rica, Colom- 
bia and Puerto Rico. 

Among the 30 countries, the ratio of life insurance 
ownership to national income in 1957 was the highest in 
Canada, with ownership equal to 146% of national income. 
The United States was second, with a ratio of 126%. 
New Zealand and Australia followed in that order, with 
ratios of 88% and 62° respectively. The relative positions 
of the three top-ranking countries in 1957, as measured 


by this ratio, were unchanged from 1950. In each of the 
three countries the ratio rose in the period; by 27% in 
Canada; by 30% in the United States; by 40% in New 
Zealand. 

Among the 12 European countries for which data were 
available, the ratio was highest in 1957, as in 1950, in 
the United Kingdom, where it was 57% in 1957 and 56% 
in 1956. Switzerland and Sweden followed with ratios of 
52%. At the lower end of the European scale were France 
with 16%, Italy with 13%, and Spain with 5%. 

All but one of the ten Latin American countries for 
which data were available showed ratios of insurance 
ownership to national income under 20% in 1957. The 
exception was Puerto Rico with a ratio of 38‘%, more than 
double the 1950 level. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





Type of Benefit Payment 


Dec. 
1958 


Dec. 
1957 


12 Mos. 
1958 


12 Mos. 
1957 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$146,500 
86,800 
31,200 


$139,900 
83,400 
32,100 


915,600 
306,000 


$1,582,000 
828,600 
300,100 





TOTAL 


264,500 


255,400 


2,909,100 


2,710,700 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


60,300 
1,300 
27,200 


48,400 
1,000 
17,800 


526,400 
6,400 
210,700 


520,100 
6,200 
200,600 





TOTAL 


88,800 


67,200 


743,500 


726,900 





DISABILITY PAYMENTS 
(Including Premiums 


Waived) 


Ordinary 
Group 
Industrial 


5,900 
3,300 
800 


5,900 
2,700 
200 


72,600 
42,000 
7,500 


73,000 
33,400 
7,700 





TOTAL 


10,000 


8,800 


122,100 


114,100 





ANNUITY PAYMENTS 


Group 
Individual 


14,300 
32,900 


11,700 
28,600 


256,800 
350,200 


214,600 
334,800 





TOTAL 


47,200 


40,300 


607,000 


549,400 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


104,800 
3.900 
7,100 


92,300 
1,100 
25,700 


1,101,300 
23,500 
311,500 


976,800 
14,500 
275,700 





TOTAL 


135,800 


119,100 


1,436,300 


1,267,000 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


109,700 
57.200 
12,300 


96,600 
27,000 
55,000 
11,800 


998,000 
195,100 
142,900 

77,500 


908,100 
189,500 
134,100 


: 





TOTAL 


199,900 


190,400 


1,413,500 


1,282,600 





TOTAL LIFE BENEFIT PAYMENTS 


$746,200 


$681,200 


$7,231,500 


$6,660,700 





HEALTH INSURANCE 


Group 


146,100 


147,300 


1,729,000 
483,300 


1,609,300 
428,900 


BENEFITS* Individual 42,100 37,200 


ig lhe aeoau TOTAL — $188,200 $184,500 $2,212,300 $2,038,200 








*Figures are from the Health Insurance Association of America. Dividends to health insurance policyholders are excluded. 


Source: Institute of Life Insurance. Totals for U. S. estimated on basis of reports from life insurance companies representing nearly 95“ of 
all payments. 
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INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 
ACQUIRED HELD HOLDINGS 








Type of Investment 5 Dec. 12Mos. 12 Mos. Dec.31 Dec.31 Nov.-Dec. 
1957 1958 | 1957 | ,, 1958 1957 1958 


Government US. $ 210 $ 4,702\, $ 3,393. $ 7,205, $ 7,028 $ -139 
Canada 14 287 —”° & °° 26 32> 292 ¢ 0 
Other 1 16 9 52 40 +9 


State, Pro- US. 439 237 2,685 2,377 +13 
vincial, Canada 87 83 824 784 +13 
Local Other — 1 3 3 -l 


World Bank 53 25 215 167 +6 


Railroad U.S. 53 100 3,830 3,857 +2 
Foreign 1 1 4l 44 = 


Public US. 15,247 14,663 +64 
Utility Foreign 109 98 694 589 +5 


Industrial and US. 22,214 20,620 +171 
Miscellaneous Foreign 108 30 1,026 964 -7 


TOTAL 16: 54,302 51,428 +130 


Railroad US. 64 66 
Foreign pane ee 


Public U.S. 1,000 948 

PREFERRED Utility Foreign — — 
STOCKS Industrial and U.S. 582 
Miscellaneous. Foreign 3 


TOTAL 


Railroad U.S. 37 
Foreign 2 


Public US. 425 
COMMON Utility Foreign 1] 1 


STOCKS Industrial and U.S. 
Miscellaneous Foreign 


TOTAL 


Farm VA 
Conventional 


FHA 
MORTGAGES NHA 
VA 


Conventional 
TOTAL 
Company Used 25 145 836 791 41 


Investment Residential 2 14 404 438 -34 
Commercial 52 271 2,090 1,869 


Other Farm — — 5 6 — 
Non-Farm 12 28 14 16 —2 


TOTAL 91 458 3,349 3,120 -66 

POLICY LOANS 90 4,204 3,872 +21 
CASH Xxx Xxx 1,365 1,294 +123 
OTHER ASSETS XXX Xxx Xxx 3,743 3,311 +207 
TOTAL $1,904 $18,429 $16,775 $107,419 $101,309 $+879 



















































































Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing 96% 
of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change in holdings 
for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 
Thus, the large increase in common stock holdings from November to December, 1958 is due largely to write-ups in the value of 
stocks held to reflect market value changes during the year. 
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MOTOR VEHICLE DEATH BENEFITS 


During 1958, life insurance companies paid $118,000,- fits paid during the year. 
000 in death benefits on 47,000 claims resulting from motor In 1957, $113,000,000 was paid in motor vehicle death 
vehicle accidents. These payments represented 4.1% of benefits on 47,000 claims. The corresponding figures for 
the amount and 2.4% of the number of total death bene- 1956 were $97,000,000 paid on 45,000 claims. 





1958 LIFE INSURANCE DEATH BENEFITS BY STATES 











ORDINARY GROUP INDUSTRIAL TOTAL 


No. Amount i Amount No. Amount No. Amount 


Alabama ......0..00............. 6,026 $ 19,597,000 $ 11,755,000 48,795 $ 8,718,000 60,677 $ 40,070,000 
YL, eS enor 2! 2 8,596,000 3,665,000 1,249 445,000 5,586 12,706,000 
Arkansas _.......................... 3,113 9,461,000 ‘ 3,558,000 3,793 1,174,000 8,438 14,193,000 
California —....................... 38,368 126,162,000 80,048,000 31,135 10,742,000 98,943 216,952,000 
Colorado 5,183 15,247,000 7,575,000 4,164 1,400,000 13,023 24,222,000 
Connecticut > 11,350 35,375,000 19,543,000 18,193 6,140,000 38,511 61,058,000 
Delaware 4,788,000 . 3,861,000 5,090 1,371,000 7,980 10,020,000 
District of Columbia 11,363,000 11,103,000 7,699 2.077,000 17,760 24,543,000 
15, 46,805,000 7 16,630,000 40,460 12,149,000 63,124 75,584,000 

24,718,000 14,456,000 44,225 11,710,000 59,986 50,884,000 


3,739,000 2,062,000 198 83,000 2,347 5,884,000 
122,140,000 64,226,000 62,956 21,151,000 129,183 207,517,000 
40,127,000 26,505,000 28,290 8,630,000 54,277 75,262,000 
24,100,000 8,266,000 4,727 1,491,000 17,667 33,857,000 
17,027,000 7,039,000 4,663 1,571,000 13,934 25,637,000 


Kentucky , 17,768,000 8,013,000 19,177 5,202,000 30,304 30,983,000 
Louisiana 20,043,000 15,771,000 20,071 5,995,000 31,469 41,809,000 
Ni ac ccd 8,142,000 3,304,000 - 3,304 1,156,000 8,487 12,602,000 
Maryland 29; 464,000 6,566 17,664,000 27,650 7,096,000 43,786 54,221,000 
Massachusetts _............_ 21,112 61,008,000 30,294,000 45,170 14,090,000 77,380 105,392,000 


Michigan 22,366 61,899,000 51,168,000 27,372 9,430,000 66,426 122,497,000 
Minnesota - 10,557 30,339,000 : 14,451,000 5,906 1,852,000 22,305 46,642,000 
Mississippi -........................ 2,965 10,044,000 4,464,000 5,413 1,192,000 10,640 15,700,000 
Missouri _.......................... 16,848 43,263,000 19,738,000 28,365 8,327,000 53,127 71,328,000 
Montana _........................__ 1,989 5,862,000 2,918,000 383 135,000 3,824 8,915,000 


Nebraska 5,133 13,947,000 4,315,000 2,403 788,000 9,297 19,050,000 
. eee 567 1,965,000 1,313,000 135 52,000 1,206 3,330,000 
New Hampshire _.......... 2,166 5,189,000 2,539,000 3,265 1,096,000 6,741 8,824,000 
New Jersey _.....................__ 27,482 75,169,000 47,178,000 58,339 19,212,000 98,651 141,559,000 
New Mexico 1,348 4,695,000 2,680,000 774 318,000 3,001 7,693,000 


New vor... SAS 264,286,000 124.330,000 114,993 37,248,000 238,369 425,864,000 
North Carolina _............... 9,480 25,652,000 . 11,627,000 22,537 6,794,000 37,302 44,073,000 
North Dakota .................. 1,496 3,841,000 1,280,000 33 11,000 2,097 5,132,000 
| Shee 98,084,000 : 59,320,000 62,625 19,786,000 118,022 177,190,000 
Oklanome ..................... 5,750 18,348,000 R 8,295,000 3,155 1,327,000 11,404 27,970,000 






































regen 14,672,000 : 7,718,000 1,465 474,000 9,051 22,864,000 
Pennsylvania 52,493 139,605,000 ; 77,637,000 111,918 34,320,000 194,790 251,562,000 
Rhode Island . 3,517 8,761,000 7 3,652,000 10,010 3,009,000 15,300 15,422,000 
South Carolina 0.00... = 4,541 12,327,000 5,494,000 28,966 7,517,000 36,523 25,338,000 
South Dakota 1,576 4,430,000 1,285,000 59 19,000 2,152 5,734,000 





Tennessee 7,031 23,603,000 13,861,000 27,712 7,561,000 39,858 45,025,000 
Texas 21,000 67,815,000 7 36,742,000 22,495 7,614,000 55,873 112,171,000 
LL eee ge) 5,412,000 3,980,000 1,005 334,000 4,512 9,726,000 
Vermont —_....................... 1,384 3,342,000 1,237,000 1,340 450,000 3,472 5,029,000 
Virginia 2... 8,928 26,623,000 ; 15,272,000 29,837 7,794,000 44,066 49,689,000 


Washington 0.0... 6,701 20,351,000 11,257,000 3,038 965,000 14,166 32,573,000 
West Virginia ................... 4,284 13,202,000 a 8,694,000 6,787 2,276,000 15,027 24,172,000 
Wisconsin -..................... 13,575 36,423,000 i 16,598,000 11,328 3,659,000 31,250 
Wiyormmeg 759 2,673,000 421 1,183,000 92 33,000 1,272 


Total U.S. _.................. 579,032 $1,687,492,000 340,795 = $915,561,000 1,012,759 $305,984,000 1,932,586 $2,909,037,000 














Source: Institute of Life Insurance. Totals for U. S. estimated on basis of reports from life insurance companies representing nearly 93% 
of all death benefits. 





